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Personal Income for Metropolitan Areas, 2006

Personal income growth accelerated in 2006 in most of the nation’s metropolitan
statistical areas (MSAs), according to estimates released today by the U.S. Bureau of
Economic Analysis. The faster growth was spurred by the property income and
compensation components of personal income. Compensation growth in most private
industries, including durable goods manufacturing and professional services, accelerated,
while compensation growth at all levels of government, especially the military, slowed.

Personal income grew 6.6% in the metropolitan portion of the U.S. in 2006 up
from 5.3% in 2005. Personal income growth accelerated in 252 of the nation’s 363
MSA:s.

Chart 1. Distribution of personal income growth rates across 363 MSAs
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This news release is available on BEA’s Web site at www.bea.gov/rels.htm.
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Some of the largest accelerations were in the Gulf Coast MSAs—New Orleans,
Lake Charles, Houma, and Lafayette, Louisiana; Gulfport and Hattiesburg, Mississippi;
and Mobile, Alabama—recovering from Hurricane Katrina.

The biggest slowdowns in personal income growth were in MSAs with large army
and marine corps bases—Jacksonville and Fayetteville, North Carolina; Clarksville,
Tennessee; Hinesville and Columbus, Georgia; and Killeen, Texas—all of which had
very large personal income increases in 2005. Military compensation at the bases in
these MSAs (which train, mobilize, and deploy troops, among other things) had grown at
very high, double digit rates from 2003 to 2005 because of the Iraq and Afghanistan wars
and slowed to single digit growth (or decline in the case of Hinesville) last year.

Contribution of Compensation Growth to Percent Change in Personal Income by
Industry, Metropolitan Portion of the US, 2005 and 2006
(percentage points)

2005 2006 Difference
All industries 3.90 4.68 0.78
Farm 0.01 0.01 0.00
Forestry, fishing, related activities, and other 0.01 0.01 0.00
Mining 0.06 0.07 0.01
Utilities 0.01 0.01 0.00
Construction 0.34 0.44 0.10
Durable goods 0.22 0.36 0.14
Nondurable goods 0.10 0.10 0.00
Wholesale trade 0.24 0.34 0.10
Retail trade 0.19 0.19 0.00
Transportation and warehousing 0.09 0.13 0.04
Information 0.05 0.15 0.10
Finance and insurance 0.38 0.50 0.12
Real estate and rental and leasing 0.08 0.09 0.01
Professional and technical services 0.50 0.63 0.13
Management of companies and enterprises 0.16 0.12 -0.04
Administrative and waste services 0.21 0.21 0.00
Educational services 0.07 0.08 0.01
Health care and social assistance 0.38 0.44 0.06
Arts, entertainment, and recreation 0.02 0.06 0.04
Accommodation and food services 0.11 0.15 0.04
Other services, except public administration 0.06 0.10 0.04
Federal, civilian 0.09 0.06 -0.03
Military 0.10 0.02 -0.08
State and local 0.43 0.41 -0.02

Note.--An industry’s contribution to percent change in personal income equals the dollar
change in that industry's compensation divided by personal income in the previous year
times 100.

Construction was particularly robust in the MSAs with the fastest population

growth—St. George, Utah; Bend, Oregon; Cape Coral, Florida; Myrtle Beach, South
Carolina; and Baton Rouge, Louisiana. Population in these MSAs grew by at least 4.8%,

-- more --



almost five times as fast as the metropolitan portion of the nation. The one exception is
Palm Coast, Florida which had the fastest population growth in the nation (9.3%) yet
whose construction sector contributed only 0.1% point to personal income growth.

The construction sector in the Gulf Coast MSAs recovering from Hurricane
Katrina also made substantial contributions to their personal income growth, in some
cases contributing more than 2 percentage points. For all metropolitan areas combined,
the construction sector contributed only 0.4 % point to personal income growth.

Most of the MSAs where construction subtracted from personal income growth
were in the Great Lakes states (Michigan, Ohio, Indiana, I1linois and Wisconsin).

Per capita personal income. Per capita personal income growth rates ranged
from 90% in New Orleans to -0.1% in Hinesville, Georgia. Per capita personal income
growth is a measure which highlights differences in economic conditions across MSAs
by removing the effect of differential population growth rates.

Most of the MSAs with the fastest per capita personal income growth had a
relatively large mining sector (including oil and gas extraction) or a relatively large
manufacturing sector that processes petroleum. Coincidentally, these MSAs include
many along the Gulf Coast that are recovering from Hurricane Katrina—New Orleans,
Lake Charles, Houma, and Lafayette, Louisiana and Pascagoula, Mississippi. The other
MSAs are primarily in Texas, (Odessa, Midland, Beaumont, Victoria, Longview, Wichita
Falls, and Abilene) but also include Tulsa and Oklahoma City, Oklahoma; Casper,
Wyoming; and Farmington, New Mexico.

The growth in the mining sector had ripple effects on other industries in these
MSAs, particularly construction. The construction sector contributed at least 2
percentage points to per capita income growth in Odessa and Beaumont, Texas.

Several of the slowest growing MSAs in terms of per capita personal income were
in southern California and Arizona. These MSAs (Merced, Madera, El Centro, and
Visalia, California and Yuma, Arizona) have large farming sectors that declined in 2006.
Metropolitan areas generate about one-half of all farm income in the U.S.
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Accelerated MSA estimates

The 2006 accelerated estimates of personal income for metropolitan areas in this news
release represent an acceleration of one month over last year’s publication schedule,
which in turn had been accelerated seven months. This acceleration has been a major
goal in BEA’s strategic plan for the regional program. In the past, MSA personal income
for 2006 would not have been published until April 2008 as part of the local area personal
income release. The accelerated availability of key source data from the Bureau of Labor
Statistics enabled BEA to speed up the production of its own estimates. In addition,
MSA personal income is prepared in less detail than local area personal income and
extrapolations are used for various income components for which source data are lacking.
The personal income estimates for 2006 are entirely consistent with estimates for earlier
years released last April.
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Definitions

Personal income is the income received by all persons from all sources. Personal
income is the sum of net earnings by place of residence, rental income of persons, personal
dividend income, personal interest income, and personal current transfer receipts. Net earnings
is earnings by place of work (the sum of wage and salary disbursements (payrolls), supplements
to wages and salaries, and proprietors’ income) less contributions for government social
insurance, plus an adjustment to convert earnings by place of work to a place-of-residence basis.
Personal income is measured before the deduction of personal income taxes and other personal
taxes and is reported in current dollars (no adjustment is made for price changes).

Per capita personal income is calculated as the personal income of residents of a given
area divided by the resident population of the area. In computing per capita personal income,
BEA uses the Census Bureau’s annual midyear population estimates.

The metropolitan area definitions used by BEA for its entire series of personal income
estimates are the county-based definitions developed by the Office of Management and Budget
(OMB) for federal statistical purposes and last updated in December 2006. OMB’s general
concept of a metropolitan area is that of a geographic area consisting of a large population
nucleus together with adjacent communities having a high degree of economic and social
integration with the nucleus. Personal income and per capita personal income estimates for the
363 metropolitan areas are shown in Table 1.

Note about data on the BEA Web site

The complete set of accelerated metropolitan area income estimates for 2006, as well as
previously published estimates for 1969-2005, is now available interactively on BEA’s Web site.
Detailed annual estimates of compensation of employees by industry and components of
personal income are available. Currently, these estimates are the only detailed, broadly
inclusive, annual measures of economic activity available for metropolitan areas. To access
these estimates, go to www.bea.gov/bea/regional/reis/.

Data on personal income and per capita personal income for BEA metropolitan areas will
be presented in the September issue of the Survey of Current Business, the monthly journal of the
Bureau of Economic Analysis.

BEA’s national, international, regional, and industry estimates; the Survey of Current
Business; and BEA news releases are available without charge on BEA’s Web site at
www.bea.gov. By visiting the site, you can also subscribe to receive free e-mail alerts of BEA
releases and announcements.

For further information, call (202) 606-5360.

* * *

The next metropolitan area economic data release, scheduled for September 26, 2007 at
8:30 A.M. ET, will be Gross Domestic Product for Metropolitan Areas, 2001-2005.
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Table 1. Personal Income and Per Capita Personal Income by Metropolitan Area, 2004-2006

Personal income

Per capita personal income®

Rank in
Area name Millions of dollars Percent change® Dollars Percent change United
States
2004 2005 2006° 2004-2005 | 2005-2006°] 2004 2005 2006° | 2004-2005 [2005-2006°| 2006"
Yuba City, CA 3,864 3,998 4,303 3.5 7.6 25,559 25,602 26,594 0.2 3.9 331
Yuma, AZ 3,558 3,814 4,002 7.2 4.9 20,265 21,005 21,336 3.7 1.6 360
P Preliminary.

1. Per capita personal income was computed using Census Bureau midyear population estimates.

2. Percent change calculated from unrounded data.

3. The metropolitan area definitions used by BEA for its personal income estimates are the new county-based definitions issued by the Office of Management and Budget in June 2003 (with revisions released

February 2004, March 2005, December 2005, and December 2006) for federal statistical purposes.
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